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We incorporate multiagent, principalagent theory into general equi-
librium analysis. The traded commodides are muldagent conracts
thar include a description of the individual's job, effore level, and
stave-contingent consumpeion. These conuacts are club goods. The
competi ive equilibrium and the Paretw program are formulated. The
contacts are identified with firms, so the market determines which

firms exist and who is assigned to which firm in what capacity. An
example is provided in which the internal organization of firms and

the distribution of firm classes vary with the aggregate capital endow-
ment and its distributdon acros agents. A simplex-based algorithm for
solving the Pareto program is developed.



