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[his paper explores the formulation and analvsis of linear equilib-
rivm models of investment in which learning is perpetoal and mfor-
mationally decemralized lirms need never shave the same beliels
concerning time series relevant to their decisions, Recursive, Kalman
filtering technigques are shown 1o be applicable in an illustrative,
hierarchical information structure, and a nonlinear technigque of un-
determined coelficients is shown 1o be applicable in an illusiratve,
symmetric intormation structure in which there is a confounding of
Laws of motion with forecasting problems. The equilibrium tme
series of these models can display interesting movement in response
o shocks and measurement errors, including persistence, certain
cross-correlation properties, and damped oscillations. That is, fore-
cast errors are serially correlated over decision makers and serally
correlated over time in a certain crucial sense. More generally, these
maodels do place restriciions on observed time series and can be reed
v clata,



