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Ahstract

This paper uses variation in policies and institutional charaetoristios to evaluste the impacts of
village-level microfinance institutions in rural Thailand, To identify impacts, we use policies
related to the successful/unsuccessful provision of services as exogenous variation in effective
financial intermediation. We find that institutions, particularly those with good policies, can
promate asset growth, consumption smoothing and occupational mobility, and can decrease
moneylender reliance. Specifically, cash-lending institutions—production credit groups and
especially women's groups—are successful in providing intermediation and its benefits to
members, while buffalo banks and rice banke are not. The policies identified as important
o tlermmediation wd lepclis, Uee provision of savimes scrvices, especially plodged savings
accounts; emergency services; and traiming and advice. Surpnsingly, much publicized policies
sich as joint liahility, defanlt consesquences, or repayment frequency had no measores) impaces
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